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Agenda

* Legislative Session Update
* Final Bill Status

* Final Budget Overview

* (Questions
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Legislative Session Timeline

Winter:
 Legislative session
e Budget proposal and adoption

Summer:

*  Most legislation and new budget takes effect; begin implementation

 Begin preparation for next session by developing legislative and budget proposals
Fall:

Submit agency request legislation (ARL) and budget proposals

e OFM reviews and approves ARL and budget proposals

Governor submits budget proposal
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Legislative Recap

* Short Legislative Session — 60 days
 Supplemental Budget Year

* S2.3 billion budget shortfall

* Federal funding reductions

* Higher payouts for lawsuits
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Major themes impacting DCYF:

 Concern about the increase in critical incidents in child welfare
* Need for solutions to address over-crowding at Green Hill

* Concern over the increasing caseload and costs for Working
Connections Child Care

* Desire to leverage charitable dollars to expand access to ECEAP
* Need for solutions to address increasing costs of tort payouts
* Highly polarized political environment
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Child Welfare and Prevention Services Budget

Case worker Provides funding to hire 1.0 FTE in FY 2026, 23.6 FTE in FY 2027 and 46 FTE in $140,000 FY26
caseload ratios FY 2028 and ongoing based on the new child welfare workload model. $2.87 M FY27
Regional disability Establishes a regional disability liaison program as required by the voluntary
. . . ) $1.26M FY27
liaison program resolution agreement with federal agencies.
I ive f : :
ntensive foster The intensive foster care assessment program (FCAP) assesses the needs of S400,000
care assessment . :

children who have been in foster care for more than 90 days. annually

program
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Critical Incidents Response Budget

Expands the plan of safe care program to five high-needs communities, which
provide care coordination and resource navigation to expecting mothers and
newborns with prenatal exposure.

Plan of safe care
program expansion

Updated assessment
tool and pilot

Family resource center
referral program

Public health nurse
support

Funding for purchasing the tool and implementing it in two communities.

Referral program in five high-need communities to family resource centers that
provide information, assess needs, make referrals, and provide direct delivery of
services to families in the CW system with a child older than 3.

Funds a public health nurse program in five high-needs communities that will
serve CW families with a child under the age of 3 where substance use is a factor.
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$188,000
FY27

$876,000
FY27




Bills Impacting Foster Youth

As of January 1, 2027, DCYF is prohibited from using benefits,

payments, funds, or accrual that a youth in Extended Foster

Care (EFC) receives to reimburse itself for the costs of their
DCYF/Financial care. Directs DCYF to assist youth in EFC to apply for SSI $613,000
stability benefits and authorizes DCYF to contract with an external FY27

entity to administer and manage accounts for eligible

youth. State funding is provided to backfill the loss to

the agency in reimbursements.

SSB 5911

Enables the state to promise financial aid to foster youth as
early as when they reach 13 years old. Signed by Governor SO
and effective 6/11/26.

Passport to careers

SB 5963
——  program
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https://app.leg.wa.gov/BillSummary/?BillNumber=5911&Year=2025&Initiative=false
https://app.leg.wa.gov/BillSummary/?BillNumber=5911&Year=2025&Initiative=false
https://app.leg.wa.gov/BillSummary/?BillNumber=5963&Year=2025&Initiative=false

Early Learning Bills That Passed

Allows flexibility for mixed-age groupings in centers and directs DCYF to
ESHB 2219 waive preservice orientation requirements for some individuals. Signed by SO

Child care
POMIE EE Governor on 3/17. Effective 6/11/26.
Establishes the PreK Promise Account accepts gifts, grants or donations for

ATELS [P the Early Childhood Education and Assistance Program (ECEAP). Signed by S170 M

ESB 5872

account Governor and effective 3/14/26.
Exempts school-day ECEAP and Head Start programs located in public
Early learning school buildings or on community or technical college campuses from DCYF
EHB 2317 B : c : : : SO
licensing child care licensing requirements. Signed by Governor on 3/17. Effective

6/11/26.
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https://app.leg.wa.gov/billsummary/?BillNumber=2219&Year=2025&Initiative=false
http://app.leg.wa.gov/billsummary?BillNumber=5872&Year=2025
http://app.leg.wa.gov/billsummary?BillNumber=2317&Year=2025
http://app.leg.wa.gov/billsummary?BillNumber=2317&Year=2025

Working Connections Child Care Program

WCCC Items SHB 2689 Working Connections Child Care (WCCC) program Funding Level

Reduces funding for attendance-based child care payments:
e Child attends 1 to 8 days, provider could claim payment for the full authorization or up to
11 days, whichever is less
Daily attendance policy * Child attends 9 to 15 days, provider could claim payment for the full authorizationupto  -$91.6 M FY27
15 days, whichever is less
e Child attends 16 or more days, provider can claim payment for the child’s full
authorization.

Funding is eliminated for prospective and enrollment based pay policy which was going to

Enrollment-based pay take effect in August 2026. -$36.3 M FY27
Sl el (s Ellmlnates enha.nced regional rates for four WCCC regions — Benton, Clark, Walla Walla, and $15.5 M FY27
Whitman counties.
2 i 14. Etoi isi B2 i [
WEEe lmslameiEer FY27 funding to support 14.5 FTE to implement the provisions of SHB 2689, including $2.1 M FY27

updates to IT system funding and program support.
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Working Connections Child Care Program, Cont'd

WCCC Items SHB 2689 Working Connections Child Care (WCCC) program Funding Level

Child care subsidy base rates must achieve the 85th percentile of market, based on
the 2024 Market Rate Survey in FY 2027 (July 1, 2026). (No change from current law).
Subsidy Rates TBD
Child care subsidy base rates must achieve the 75th percentile of market
for licensed/certified child care providers in FY 2028 (July 1, 2027).

Requires Market Rate Survey to meet certain levels of participation for the results to
be considered valid.
Market Rate * Aregion must achieve a response rate of 40 percent; and the response rate must be
Survey Participation greater than the previous survey;
* When a response rate is 65 percent or greater, a minimum of 65 percent must
be maintained in surveys that follow to be considered valid.

NA

Removes eligibility expansion for the WCCC program to families:
At or below 75 percent of the state median income, scheduled to begin July 1, 2029; and NA
At or below 85 percent of the state median income, scheduled to begin July 1, 2031.

Future Eligibility
Expansion
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Other Child Care Bills and Funding

_ SHB 2689 Working Connections Child Care program Funding Level

Provides funding to DSHS's Office of Fraud and
Accountability to investigate potential fraud identified by $347,000 in FY27
DCYF auditors, as directed in SHB 2689.

Child Care Fraud Investigations -
Dept of Social and Health Services

Provides funding to implement 2SHB 1128, which creates

the Washington State Childcare Workforce Standards

Board. The board is directed to make recommendations to

enhance and improve employment standards for child care  $301,000 in FY27
workers. DCYF's secretary or their designee will serve on

the Board. By October 1, 2026, L&l and DCYF must enter

into a formal data sharing agreement.

Child Care Workforce Board -
Dept of Labor and Industries
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Early Learning

Home visiting
underspend

Professional
development

Transition from Early
Learning to K=12 Public
Dashboard

A one-time reduction capturing underspend in 2026 to the Home Visiting

. . . . . -$2.3 M FY2
Services Account due to delays in rate increase implementation. = ©
Reduction in professional development activities, including contracted

. . . -§2.15 M FY27
supports and training for providers by approximately 50%.
Requires DCYF and the Superintendent of Public Instruction (OSPI) to work
together to develop shared, public-facing data dashboards that help show $0

how children transition from early learning into the K—12 system.
Implementation required by June 30, 2026.
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Juvenile Rehabilitation

Additional Block Grant
Funding

Community Transition
Services (CTS) Expansion

County Bed Rate

Facility Maintenance

Harbor Heights

Additional investment in the juvenile court block grant with
added reporting requirements.

Additional staffing for the Community Transition Services
program to accommodate expanded capacity for 48
individuals.

Increases the contracted county detention bed rate from $150
to $250 per day.

One-time funding for new equipment and goods and services
for facility maintenance that are smaller in scope than capital
projects.

Assumes $12.5 M annually in FY 2028 and FY 2029 to continue
operating the 48-bed unit at the Stafford Creek Corrections
Center, called Harbor Heights.
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$2.0 M FY27

$282,000 FY26
$1.128 M FY27

$160,000 annually

$4.021 M FY26
$151,000 FY27

S25 M
FY28 and FY29




JR Institutions

_ Echo Glen Children's Center Funding Level

Echo Glen Security On?-tlme funding fo-r temporéry security staffing costs through June 2026 S4.1 M
while the new security fence is completed. FY26
Provides increased funding for staffing to support rehabilitative needs and $185 K FY26

Staffing* safety of young people within this facility. This provides 1.7 FTE in FY 2026 and $1.8 M FY27

16 FTE in FY 2027.

_ Green Hill School Funding Level

Green Hill School Security  One-time funding to contract for security services at Green Hill through

Vendor February 2026. saa bl
Provides increased funding for staffing to support rehabilitative needs and $226 K FY26
Staffing* safety of young people in this facility. This provides 1.8 FTE in FY 2026 and $1.7 M FY27

14.5 FTE in FY 2027.

*Mandatory Caseload Adjustment: At maintenance-level, staffing was reduced by 26.1 FTE in FY26 and 51.3 in
FY27. This will reduce the overall staffing increases.
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JR Capital Projects

Investment in additional JR capacity through an increase in funding for design work for a medium-
security facility that serves 50 young people, to be opened by 2029. Language directs DCYF to S2.0M
evaluate and report on Eastern WA facility options by June 30, 2027.

GreenHill-Sehool HVACupgrades - Additional funding deferred, project will continue within current ;

appropriation.

Green Hill School sleeping rooms doors/locks S1.8 M
Echo Glen Secure facility improvements S1.7 M
Minor works projects $1.09 M

Washington State Department of

CHILDREN, YOUTH & FAMILIES




Program Support

Provides funding for compliance with Qualified Expert
Witness testimony requirements related to an increased number of

1.131 2
cases requiring protections under federal and state Indian Child Welfare i (e

Qualified expert witness

1. 2
e Acts. Qualified Expert Witnesses provide a culturally relevant PR W 2
perspective during dependency proceedings.
Provides funding for eight settlement agreements that exceed the $10
Settlement Payouts million amount covered by the Self Insurance Liability Account for each  $42.5 M FY26

case.

Provides funding for plaintiff and court monitor obligations as required  $920,000 FY26

25, (Ll Ferse by the D.S. settlement agreement. $960,000 FY27

Funding was provided for the administrative rate to support program

1Mi 2
expansions and hiring for various program budget items. 51 Min FY 27

Administrative Rate
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Administrative Reductions

The Supplemental Budget includes administrative reductions to all state agencies. DCYF's budget includes
an administrative reduction of $2.387 million, which must be instituted by July 1, 2026.

This is far less than the $13 million in administrative reductions that were adopted in FY 2025. Leadership
is reviewing options and the Secretary will provide more information as decisions are made.

The spending freeze on hiring, contracts, travel, and goods and services remain in effect for DCYF and all
other cabinet level agencies. Agencies may issue exceptions to continue critical services or agency

operations.
. Funding
_
Administrative reduction Funding is adjusted to reflect savings to administrative costs by 1.0 percent. -$2.3M FY27
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Shared Leave

Allows a state employee to use shared leave if they are

the victim of a hate crime or if their absence is due to their
own, their relative’s, or their household member’s
involvement in immigration enforcement actions. In 2025, a
DCYF who was living in the U.S. legally was detained and held
in an out-of-state federal detention center. Although DCYF
colleagues wanted to donate their leave to help, the shared
leave law prohibited them from doing so.

SHB 2411 Shared leave SO
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https://app.leg.wa.gov/billsummary/?BillNumber=2411&Year=2025&Initiative=false

Other Items of Interest

Within existing funds, Office of the Governor shall convene a workgroup including
Health Care Authority, DCYF, Department of Social and Health Services, and
Department of Health to address the rise in child welfare critical incidents. By
December 1, 2026, the workgroup shall report to the legislature any
recommendations.

SUD/Critical Incidents Workgroup
(Office of the Governor)

Early Learning facilities

16.9 M for grants to make minor renovations at early learning facilities.
(Department of Commerce) > 8 Y 8

-527.269 M Reduced funding for the Transition to Kindergarten (TTK) program
Transition to kindergarten beginning in the 2026-27 school year under ESSB 6260. This legislation requires
(OSPI) OSPI to develop rules that prioritizes state funding to existing TTK programs
and areas in “extreme child care access deserts” as determined by DCYF.

$25,000 to convene a committee, appointed by the Governor, to issue
Tort Reform recommendations by November 1 for new ways to handle historical sexual assault
(Office of Administrative Hearings)  claims against DCYF and other state agencies. A DCYF representative will serve on
the committee.
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https://lawfilesext.leg.wa.gov/biennium/2025-26/Pdf/Bills/Senate%20Passed%20Legislature/6260-S.PL.pdf?q=20260313095121

Thank youl!

Contact:
Breann Boggs, Breann.Boggs@dcyf.wa.gov
Julie Watts, Julie. Watts@dcyf.wa.qgov
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