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The Congress is working to complete as much as they can before the anticipated month-
long August recess. Both the House and the Senate are in session this week.

Congress Passes the President’s Recission Request For the first time in many years, a
recession package has passed the Congress and was signed into law by the President this
past weekend. The bill codified the elimination of $9 billion the Congress had already
appropriated for FFY 2025. The Administration requested this recission stating the funds
were not needed.

The Senate approved the package early Thursday by a vote of 51-to-48. Since the Senate
made some changes to the bill, it required passage again by the House. The House passed
the bill around midnight Thursday evening by a 216-to-213 vote sending the package to the
President for his signature.

The final bill included an $8 billion cut from foreign assistance programs. The remaining $1.1
billion cut was from the Corporation for Public Broadcasting, which finances NPR and PBS.
A $400 million cut to the President’'s Emergency Plan for AIDS Relief, known as PEPFAR,
was deleted from the bill before it was passed.

The Director of OMB has already said additional recissions are planned.

Some Department of Education Withheld Funds Have Been Released After a lawsuit by
25 states and Washington, D.C, and letters of concern from Senators from both political
parties, the Administration announced last week that about $1.3 billion in 2Ist Century
Community Learning Centers funds will be released to states. These allocations, released
today, are for after-school and summer school programs. It is not clear if any of the other
withheld funds for professional development, migrant education, English-leaner services,
and academic achievement will be released.

All states had received an email notice on June 30" that the federal agency wouldn't be
allocating states $6.8 billion funding for five education programs on July 1, 2025, including
these 21* Century Community Learning Center funds.
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FFY 2026 Appropriations Process The markup of the appropriations bill that funds Health,
Education, and Labor programs has been postponed until September, after the August
recess. The bill had been scheduled to be marked up this week. House Appropriations
Committee Chairperson Tom Cole (R-OK) has released allocations for each of the 12
appropriations subcommittees for FFY 2026, and several of those are scheduled to be
marked up this week before recess. According to this decision by Chairman Cole, total
spending would be cut by $45 billion compared to the current year.

The Congress has yet to pass any appropriations bills for the FFY 2026 that begins October
1, 2025. Bills are scheduled to be considered this week in both the House and the Senate.
Regardless, it is expected that a Continuing Resolution (CR) will be needed to extend
government funding until agreement can be reached on funding levels for all federal
programs. Reaching agreement on a CR will be a major priority after the August recess to
avoid a government shut down.

In his budget request, the President has recommended that all Part D programs and the
Preschool Special Education program be consolidated into the State Special Education
Grant and be administered by the state. The Part C program was recommended to be
funded at the 2025 level and would not be consolidated. If enacted, this would mean the
Part C program would not have access to any investments previously available under Part
D unless the State Special Education agency decided to fund these.

Former officials from the U.S. Department of Education sent a letter to Congress to reject
the Fiscal Year 2026 budget proposal for the Individuals with Disabilities Education Act
(IDEA). Specifically, the letter from every administration from President Carter to President
Biden states, “We are writing to urge you to reject recormmendations made by the
Administration to block grant IDEA Part B preschool (ages 3-5) and IDEA Part D National
Activities funds and to uphold the existing statutory requirements in the special education
law.” The letter emphasizes the importance of IDEA’s commitment to early childhood
education and to the infrastructure in Part D that supports states in implementing IDEA.
The letter also challenges the dismantling of IDEA technical assistance centers.

HHS Releases Notice Related to Head Start and Public Benefits The U.S. Department of
Health and Human Services (HHS) has issued a new notice under the Personal
Responsibility and Work Opportunity Reconciliation Act of 1996 (PRWORA). According to
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the notice, effective immediately, Head Start, and several other programs have been
reclassified as "public benefits." The notice redesignates Head Start as a "public benefit"
and indicates changes to a child’s eligibility based on immigration status.

This reclassification will affect the ability of undocumented families to access the Head
Start program. However, there are several issues that need clarification. The notice doesn’t
specify whether children, families, or both would be considered the recipient of a “federal
public benefit.” Also, according to the statute, nonprofits are not required to screen for
immigrant documentation status. More than half of Head Start grantees are nonprofits; but
many are not, including local school districts.

The notice has a 30-day public comment period and states that the agency will issue
guidance on implementation of the new interpretation. No implementation guidance has
been issued yet. For further information, see the following official notices from HHS:

HHS Release and HHS Public Notice

CMS Issues Guidance on Demonstration Authorities The Centers for Medicare & Medicaid
Services (CMS) issued guidance to states on July 17, 2025, stating that new or extending
existing section 1115 demonstration authorities will no longer be approved. These section
1115 demonstration activities of the Social Security Act allow states to use demonstration, or
pilot, projects that give states flexibility to design and improve their Medicaid programs.

For more information, visit:

Continuous Eligibility: https://www.medicaid.gov/resources-for-states/downloads/contin-
elig-ltr-to-states.pdf

Workforce Initiatives: https:// www.medicaid.gov/resources-for-

states/downloads/workforc-ltr-to-states.pdf
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https://www.hhs.gov/press-room/prwora-hhs-bans-illegal-aliens-accessing-taxpayer-funded-programs.html
https://www.hhs.gov/sites/default/files/prwora-notice.pdf
https://www.medicaid.gov/resources-for-states/downloads/contin-elig-ltr-to-states.pdf
https://www.medicaid.gov/resources-for-states/downloads/contin-elig-ltr-to-states.pdf
https://www.medicaid.gov/resources-for-states/downloads/workforc-ltr-to-states.pdf
https://www.medicaid.gov/resources-for-states/downloads/workforc-ltr-to-states.pdf

